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INDEPENDENT AUDITORS' REPORT

To the Directors of
Grand River Community Health Centre

Opinion
We have audited the financial statements of Grand River Community Health Centre (the 'Centre'), which comprise
the statement of financial position as at March 31, 2025, and the statements of changes in net assets, operations
and cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Centre as at March 31, 2025, and its results of operations and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Basis for Opinion  
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of Financial Statements
section of our report.  We are independent of the Centre in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities
in accordance with these requirements.  We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information
Management is responsible for the other information. The other information comprises the information, other than
the financial statements and our auditor's report thereon, in the Annual Report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

The Annual Report is expected to be made available to us after the date of auditor's report. If, based on the work
we will perform on this other information, we conclude that there is a material misstatement of this other
information, we are required to report that fact to those charged with governance. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Centre's ability to continue as a
going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Centre or to cease operations, or has no realistic
alternative but to do so.
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Those charged with governance are responsible for overseeing the Centre's financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.  

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit.  We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Centre's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Centre's ability to continue as a going concern.  If we conclude that
a material uncertainty exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our
conclusions are based on the audit evidence obtained up to the date of our auditors' report.  However,
future events or conditions may cause the Centre to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
may identify during our audit.

June 10, 2025 CHARTERED PROFESSIONAL ACCOUNTANTS
Brantford, Ontario Licensed Public Accountants

2



GRAND RIVER COMMUNITY HEALTH CENTRE

STATEMENT OF FINANCIAL POSITION

As at March 31 2025 2024

ASSETS
Current Assets
Cash and bank (Notes 3 and 10) 3,164,455 2,644,982
Short-term investments (Note 8) 533,578 260,736
Accounts receivable 894,425 603,089
Prepaid expenses 112,852 118,492

4,705,310 3,627,299

Capital Assets (Note 4) 863,067 1,071,212

Long Term Investments (Note 8) - 260,639

5,568,377 4,959,150

LIABILITIES
Current Liabilities
Accounts payable and accrued liabilities 1,700,578 1,321,696
Surplus payable to MOH 125,690 142,832
Funding payable to MOH for capital projects (Note 9) 1,906 1,906
Deferred revenue and donations (Note 12) 650,779 609,286
Funds held for disbursement (Note 10) 1,957,537 1,663,936

4,436,490 3,739,656

Deferred Contributions Related to Capital Assets (Note 5) 940,153 1,071,212

5,376,643 4,810,868

Net Assets 191,734 148,282

5,568,377 4,959,150

Approved on behalf of the Board:

 Director

 Director

See accompanying notes 3



GRAND RIVER COMMUNITY HEALTH CENTRE

STATEMENT OF CHANGES IN NET ASSETS

For the year ended March 31 2025 2024

Balance, beginning of year 148,282 88,283
Excess of revenues over expenses 43,452 59,999

Balance, end of year 191,734 148,282

See accompanying notes 4



GRAND RIVER COMMUNITY HEALTH CENTRE

STATEMENT OF OPERATIONS

For the year ended March 31 2025 2024

Revenues
Base OH revenue 6,108,415 5,872,271
One-time OH revenue 1,803,535 362,002
   Less: grant allocated to deferred capital contributions (Note 5) (319,657) (50,524)

OH Revenue 7,592,293 6,183,749

Ontario Health Team Revenue (Note 11) 1,064,333 799,402

MOH - TPA fee income 186,395 134,485
Funded projects and community initiatives 821,364 915,653
Donations and other income 177,674 250,668
Recognition of deferred capital contributions (Note 5) 461,046 442,453

10,303,105 8,726,410

Expenses
Salaries and wages 3,805,915 3,076,308
Employee benefits 903,928 705,876
Medical staff remuneration 1,552,994 1,246,861
Medical and surgical supplies 63,210 36,565
Buildings and grounds 158,494 194,471
Equipment expenses 39,503 38,877
Contracted services 1,334,397 1,126,734
Supplies and sundry 794,854 548,064
Rent 265,174 233,125
Funded projects and community initiatives 821,364 915,653
Donations and other revenue expense 33,542 88,467
Amortization 461,046 442,453

10,234,421 8,653,454

Excess of Revenues over Expenses Before the Undernoted 68,684 72,956
Surplus repayable to MOH 25,232 12,957

Excess of Revenues over Expenses 43,452 59,999

See accompanying notes 5



GRAND RIVER COMMUNITY HEALTH CENTRE

STATEMENT OF CASH FLOWS

For the year ended March 31 2025 2024

Cash Flows From Operating Activities
Excess of revenues over expenses 43,452 59,999

Charges (credits) to income not involving cash
   Amortization 461,046 442,453
   Deferred contributions relating to capital assets (461,046) (442,453)
   Increase (decrease) in deferred lease liability (43,213) (41,213)

239 18,786

Net change in non-cash working capital balances 
    related to operations (Note 14) 454,351 (1,242,671)

454,590 (1,223,885)

Cash Flows From Investing Activities
Purchase of capital assets   (252,901) (50,524)
Increase in investments (12,203) (521,375)
Deferred contributions - OH funded capital assets 319,657 50,524
Deferred contributions - other 10,330 -

64,883 (521,375)

Net Increase in Cash and Bank 519,473 (1,745,260)
Opening Cash and Bank 2,644,982 4,390,242

Closing Cash and Bank  3,164,455 2,644,982

See accompanying notes 6



GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

1. NATURE AND PURPOSE OF THE ORGANIZATION

Grand River Community Health Centre (the 'Centre') is incorporated without share capital under the laws
of the Province of Ontario. The Centre is a not-for-profit organization and, as such, no income taxes are
applicable. The Centre provides primary health care, health promotion, and illness prevention for
Brantford and Brant County.  

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian public sector accounting
standards (PSAS) inclusive of PS 4200 through 4270, which apply only to government not-for-profit
organizations.  

(a) Revenue Recognition

The Centre follows the deferral method of accounting for contributions, which include donations
and government grants for capital assets.  

Operating grants are recorded as revenue in the year to which they relate. Grants approved but not
received at the end of an accounting year are accrued. Where a portion of grants relates to a future
year, it is deferred and recognized in that subsequent year. Where a portion of a grant is repayable
as a result of not meeting performance measurements, best estimates of the repayment amount are
made and accrued at year-end.

Contributions restricted for the purchase of property and equipment are deferred and amortized to
revenue over the same year as the related asset is amortized to expense.

(b) Capital Assets

Purchased capital assets are stated at cost.  Amortization is provided for in the accounts as follows:

Leasehold improvements 13 years straight line
Computer software 3 - 5 years straight line
Computer equipment 3 - 5 years straight line
Major equipment 4 - 20 years straight line
Building service equipment 5 - 10 years straight line

(c) Use of Estimates

The preparation of financial statements in accordance with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the
financial statements, and the reported amounts of revenues and expenses during the reporting
period.  Actual results could differ from those estimates.
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GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Financial Instruments

The Centre initially measures its financial assets and financial liabilities originated or exchanged in
arm's length transactions at fair value. Financial assets and financial liabilities originated or
exchanged in related party transactions, except for those that involve parties whose sole
relationship with the Centre is in the capacity of management, are initially measured at cost. The
cost of a financial instrument in a related party transaction depends on whether the instrument has
repayment terms. The Centre subsequently measures all its financial instruments at amortized cost,
unless management has elected to carry the instruments at fair value.

Financial assets and financial liabilities measured at amortized cost include cash, accounts
receivable, accounts payable and accrued liabilities and surplus payable to the Ministry of Health
(MOH).

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there
are indicators of impairment.

3. CASH AND BANK

The Centre's bank account is held at one chartered bank and earns interest at a nominal rate.

Accumulated
4. CAPITAL ASSETS Cost Amortization 2025 2024

Building service equipment 258,095 213,763 44,332 64,828
Leasehold improvements 3,627,518 3,444,929 182,589 438,737
Computer equipment and software 575,598 382,695 192,903 138,372
Major equipment 903,514 460,271 443,243 429,275

5,364,725 4,501,658 863,067 1,071,212
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GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

5. DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS

Deferred contributions relate to the unamortized portion of capital assets.  The balance represents
contributions received for capital assets that have been deferred and are being amortized and recognized
as revenue at the same rate as the related capital assets are amortized.  Changes in the deferred
contributions balance for the year are as follows:

2025 2024

Balance, beginning of year 1,071,212 1,463,141
Add: allocation to deferred contributions - OH funding 319,657 50,524
Add: additions deferred contributions - other funds 10,330 -
Deduct: amortized portion of contributions (461,046) (442,453)

Balance, end of year 940,153 1,071,212

6. LEASE COMMITMENT

The Centre is committed to the following future minimum lease payments, under terms of operating
leases for office premises, which will expire in April 2025 and May 2030.

Years ended March 31, 2026 54,597
2027 42,713
2028 38,204
2029 39,529
2030 40,854

215,897

7. ECONOMIC DEPENDENCE

The Centre is primarily funded by the Ontario Health agency (OH) and its ongoing existence is dependent
upon continued funding by the agency.

9



GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

8. INVESTMENTS 2025 2024

Short-term
Guaranteed Investment Certificate 533,578  260,736

Long-term
Guaranteed Investment Certificate - 260,639

533,578 521,375

Investments consist of two guaranteed investment certificates. The guaranteed investment certificates are
as follows:

 $259,246 with an effective interest rate of 5.00% per annum and matures July 2025. 

 $274,332 with an effective interest rate of 5.45% per annum and matures June 2025.

9. CAPITAL PROJECTS

The Centre committed to the construction of a new facility (the project) with an estimated cost of
$3,811,000.  The Ministry of Health (MOH) committed to provide a capital grant of up to $3,550,000 for
the project. In the event the Centre does not expend all of the funding received, it will be returned to the
MOH. The construction of the building was completed in a prior year for a total cost of $3,689,919
resulting in the following repayable to MOH, which is outstanding at March 31, 2025 and 2024:

2025 2024

Cumulative cost for permanent site 3,689,919 3,689,919
Cumulative Non-MOH funding for permanent site 393,831 393,831

Net cumulative permanent site costs 3,296,088 3,296,088

Cumulative MOH funding advanced for permanent site (3,297,994) (3,297,994)

Funding advanced for capital projects (1,906) (1,906)
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GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

10. FUNDS HELD FOR DISBURSEMENT

The Centre serves as a midwifery program transfer payment agency (TPA). The revenues and expenses of
the midwifery practice groups are not reflected in these financial statements. Activity for the year
consisted of:

For the Year Ended March 31 2025 2024
Ontario Midwifery Program - Revenues

MOH - Midwifery Program payments 31,976,927 16,500,000
Interest income 189,312 200,802

32,166,239 16,700,802
Midwifery Program Expenses
Fees

Base fees 22,371,665 8,985,960
New registrant fees 1,527,900 928,795

23,899,565 9,914,755
Caseload Variables

Base CV fees - -
- -

Disbursements
Base travel 641,148 241,559
Base liability insurance (26,231) 2,160,435
Clinical equipment for midwives 127,875 52,329
Home birth kit 103,794 42,930
Base benefits 3,596,290 1,436,942

4,442,876 3,934,195
New registrant travel 49,172 29,552
New registrant liability insurance - 524,277
New registrant other 233,580 141,138

282,752 694,967
Clinical equipment for practice group 135,408 52,329
Administrative support 24,000 12,000
Second attendant supplement 36,720 18,679

196,128 83,008
Other

Services to address community needs 142,424 -
NR clinic equipment grant 94,005 69,285
Special equipment and furniture 13,000 85,828
IT equipment replacement 80,871 36,011
Disability accommodation 158,380 -
Midwifery services for physician clients 20,217 -
One-time accommodation special funding - 2,126
Leasehold improvements - 10,000
Uninsured clients third party payment 258,127 95,936
TPA support for uninsured clients 12,906 4,797
TPA operations fee 183,400 74,446
Other Applicable Expenses 424,051 31,512

1,387,381 409,941
Total Midwifery Expenses 30,208,702 15,036,866
Excess of Revenues over Expenses 1,957,537 1,663,936
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GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

10. FUNDS HELD FOR DISBURSEMENT (Continued)

For the Year Ended March 31 2025 2024

Accumulated surplus - Beginning of Year 1,663,936 2,100,726
Less: Amounts paid to MOH (1,663,936) (2,100,726)
Add: Excess of revenues over expenses 1,957,537 1,663,936
Funds held for disbursement 1,957,537 1,663,936

The excess of revenues over expenses will be advanced to the midwifery practice groups in the
subsequent fiscal year. If all of the funds are not advanced, they will be returned to the MOH. 

11. BRANTFORD BRANT NORFOLK ONTARIO HEALTH TEAM

Continuing in the current year, the Centre acted as a Transfer Payment Agency (TPA) for the Branford
Brant Norfolk Ontario Health Team (BBN OHT). The Centre is also responsible to report the results of
the BBN OHT operations to the MOH through its routine reporting deliverables. In the current year,
$1,064,333 (2024 - $799,402) of revenue was managed on behalf of the BBN OHT. 

In the current year, $3,698 (2024 - $6,851) is recoverable by the MOH.

12. DEFERRED REVENUE AND DONATIONS

Deferred revenue and donations represent the unspent amount of donations and grants received for
various ongoing projects.  The balance is comprised of as follows:

2025 2024

Balance - beginning of year 609,286 699,118
Amounts received during the year 295,016 647,904
Amounts recognized as revenue (253,523) (737,736)

650,779 609,286
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GRAND RIVER COMMUNITY HEALTH CENTRE

NOTES TO THE FINANCIAL STATEMENTS
For the year ended March 31, 2025

13. EMPLOYEE FUTURE BENEFITS

Substantially all of the full-time employees of the Centre are eligible to be members of the Healthcare of
Ontario Pension Plan (HOOPP), which is a multi-employer average of the best five years' pay
contributory pension plan, and employees are entitled to certain post-employment benefits. HOOPP is a
defined benefit pension plan; however, as the Organization has insufficient information to apply defined
benefit plan accounting, it is accounted for as a defined contribution plan, whereby contributions are
expensed when due.

Contributions made during the year to HOOPP by the Centre amounted to $450,782 (2024 - $366,329).
These amounts are included in employee benefits expense in the statement of operations. The most recent
valuation for financial reporting purposes completed by HOOPP as at December 31, 2024 disclosed net
assets available for benefits of $123,017,000 with accrued benefits obligations of $112,579,000, resulting
in a going concern surplus of $10,438,000.

14. CASH FLOW FROM OPERATIONS 2025 2024

Accounts receivable (291,336) (80,706)
Prepaid expenses 5,640 (45,193)
Accounts payable and accrued liabilities 422,095 (600,196)
Surplus payable to MOH (17,142) 10,046
Deferred revenue and donations 41,493 (89,832)
Funds held for disbursement 293,601 (436,790)

454,351 (1,242,671)

15. FINANCIAL INSTRUMENTS

The Centre has identified the following financial risks:

Credit Risk
The Centre's exposure to credit risk relates to its accounts receivable. The risk of significant credit loss is
considered remote as the receivables are mainly derived and outstanding from government agencies.

Liquidity Risk
Liquidity risk is the risk of being unable to meet cash requirements or to fund obligations as they become
due.  Trade accounts payable and accrued liabilities are generally paid within 30 days.

13


