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GrantThornton

Independent auditor’s report
Gran?hornton LLP
SuileB
222CaihaiineStreet,PO Box336
PortColbome.ON
L3KSW1

T +19058343651
F +19058345095
E PortCo|borne@ca.gl,com
www.GranlThornlon.ea

To the Members of Council, Inhabitants and Taxpayersof the
Corporation of the City of Thorold

VY/ehave audited the accompanyingconsolidated ?nancial statements of the Corporationof the
City of Thorold, which comprisethe consolidated statement of financial positionas at

December 31, 2014, and the consolidated statements of operations,changesin net financial assets

and cash flows for the year then ended and a summary of signi?cantaccountingpoliciesand other

explanatoryinforrnation.

Management’s responsibility for the financial statements

Managementis responsiblefor the preparation and fair presentationof these consolidated ?nancial
statements in accordance with Canadian public sector accountingstandards,and for such internal
control as management determines is necessary to enable the preparationof ?nancial statements

that are free from material misstatement,whether due to fraud or error.

Auditor's responsibility

Our responsibilityis to expressan opinion on these consolidated ?nancial statements based on our

audit. W/econducted our audit in accordance with Canadian generallyacceptedauditingstandards.
Those standards requirethat we complywith ethical requirementsand plan and perform the audit
to obtain reasonable assurance about whether the ?nancial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the ?nancial statements. The procedures selected depend on the auditor’s judgment,
includingthe assessment of the risks of material misstatement of the ?nancial statements, whether
due to fraud or error. In makingthose risk assessments, the auditor considers internal control

relevant to the cntity’spreparationand fair presentation of the consolidated financial statements in
order to designaudit proceduresthat are appropriate in the circumstances,but not for the purpose
of expressingan opinionon the effectiveness of the entity’sinternal control. An audit also includes

evaluatingthe appropriatenessof accountingpoliciesused and the reasonableness of accounting
estimates made by management, as well as evaluatingthe overall presentation of the financial
St?teffl??ts.

Alldll- Tax-Advisory
Gnntmnmtun LLP.AC:n:ili:n MemberolGyaunhnmian Iniamziinnal Ltd



GrantThornton

We believe that the audit evidence we have obtained is sufficient and appropriate to providea basis
for our audit opinion.

Opinion

In our opinion,the consolidated ?nancial statements present fairly,in all material respects, the
consolidated ?nancial positionof the Corporationof the CityofThotold as at December 31, 2014
and the results of its operations,changesin net assets and cash flows for the year then ended in
accordance with Canadian public sector accountingstandards.

a

9",.,..¢—/1..%»T,up

Port Colborne,Canada Chartered Accountants
June16, 2015 Licensed Public Accountants

Audit- ‘lax-Advisory
Grannhorntnn LLP.ACanadianMemburof Gran?hnmlon lnlemallonalLtd



Corporation of the City of Thorold
Consolidated Statement of Financial Position
As at December 31 2014 2013

Financial assets
Cash and cash equivalents $ 17,128,822 $ 12,733,535
Portfolio investments (Note 2) 11,821,494 11,616,742
Taxes receivable (Note 3)

Current year 551,096 1,007,869
Prior years 1,519,759 1,872,818

User charges receivable 1,611,325 1,379,703
Other receivables 1,250,772 1 982 108

33,883,268 30 592 775

Liabilities
Accounts payable and accrued liabilities 4,185,704 5,283,854
Deferred revenue — obligatory reserve funds (Note 4) 2,641,546 1,023,094
Deferred revenue — other 5,1 54 5,154
Post—employment benefits (Note 5) 2,331,475 2,195,100
Landfillliability(Note 6) 5,336,020 4,895,833
Long term debt (Note 7) 1,873,278 1 991 212

16,373,177 15 394 247

Net financial assets 17,510,091 15,198,528

Non-financial assets
Tangible capital assets (Note 8) 97,475,095 99,518,730
Inventory and prepaid expenses 140,008 130 834

Accumulated surplus (Note 9) $ 115,125,194 $ 114,848,092

Commitments and contingencies (Notes 19 and 20)

Approved by

Chief Administrative Officer Director of Finance

See accompanying notes and schedules to the consolidated financial statements



Corporation of the City of Thorold
Consolidated Statement of Operations
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

(Note 24)

Revenue
Taxation (Note 12) $ 13,331,847 $ 13,647,141 $ 13,575,878
User fees and charges (Note 14) 7,755,739 7,754,236 7,752,409
Government transfers (Note 15) 981,936 906,012 1,018,649
Other (Note 16) 1,537,509 1.434.339 1,405,766

23,607,031 23,741,728 23,752,702

Expenses
General government 1,428,374 1,535,624 1,388,998
Protection to persons and property 4,289,276 4,383,595 4,318,767
Transportation sen/ices 5,179,364 5,264,953 5,080,312
Environmental services 7,345,758 8,243,551 7,906,054
Health services 1,184,694 1,079,871 1,112,794
Social and family services 210,982 192,618 59,922
Recreation and culture sen/ices 3,380,488 3,392,629 3,492,305
Planning and development 780 323 855,448 989 749

23,799,259 24,948,289 24,348,901

Net expenses (192,228) (1,206,561) (596,199)

Other
Revenue related to tangible capital assets

User fees and charges (Note 14) 405,713 497,725 2,185,727
Government transfers (Note 15) 510,779 636,61 5 1,371,807
Other (Note 16) 201,225 238,607 312,011
Gain on disposal of tangible

capital assets - 110,716 166,047

1,117,717 1,483,663 4,035,592

Annual surplus 925,489 277,102 3,439,393

Accumulated surplus (Note 9)
Beginning of year 114 848,092 114,848,092 111,408,699

End of year $ 115,773,581 $ 115,125,194 $ 114,848,092

See accompanying notes and schedules to the consolidated financial statements



Corporation of the City of Thorold
Consolidated Statement of Changes in Net Financial Assets
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

(Note 24)

Annual surplus $ 925,489 $ 277,102 $ 3,439,393

Amortizationof tangible capital assets 3,924,475 3,924,475 3,791,344
Acquisition of tangible capital assets (5,960,371) (2,007,958) (7,582,947)
Proceeds on disposal of tangible
capital assets - 237,834 171,451

Gain on disposal of tangible
capital assets — (119,716) (166,047)

(1,110,407) 2,320,737 (346,806)

(Acquisition) use of inventory and
prepaid expenses - (9,174) 7,775

Increase (decrease) in net financial assets (1,110,407) 2,311,563 (339,031)

Net financial assets
Beginning of year 15 198 528 15,198,528 15 537 559

End of year $ 14,088,121 $ 17,510,091 $ 15,198,528

See accompanying notes and schedules to the consolidated financial statements

I



Corporation of the City of Thorold
Consolidated Statement of Cash Flows
For the Year Ended December 31 2014 2013

Increase (decrease) in cash and cash equivalents

Operating activities
Annual surplus $ 277,1 02 $ 3,439,393
Non-cash items

Amortization of tangible capital assets 3,924,475 3,791,344
Gain on disposal of tangible

capital assets (110,716) (166,047)
Changes in:

Taxes receivable 809,832 (611,794)
User charges receivable (231,622) 15,814
Other receivables 731,335 (1,026,851)
Accounts payable and accrued liabilities (1,098,150) 1,213,562
Deferred revenue — obligatory reserve funds 1,618,452 (60,225)
Deferred revenue — other - (1,771)
Post—employment benefits 136,375 (59,226)
Landfillliability 440,187 493,597
Inventory and prepaid expenses (9,174) 7,775

6,488,096 7 035 571

Capital activities
Proceeds on disposal of tangible capital assets 237,834 171,451
Acquisition of tangible capital assets, net of

construction in process capitalized (2,007,958) (7 582 947)

- (1,770,124) (7 411 496)

Investing activities
Increase in portfolio investments (204,752) (1,245 873)

Financing activities
Repayment of long term debt (117,933) (118 098)

Net increase (decrease) in cash and cash equivalents 4,395,287 (1,739,896)

Cash and cash equivalents
Beginning of year 12,733,535 14 473 431

End of year $ 17,128,822 $ 12,733,535

See accompanying notes and schedules to the consolidated financial statements



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1. Significant accounting policies

Management responsibility

The consolidated financial statements of the City of Thorold ("Municipality/')are the responsibility
of and prepared by management in accordance with Canadian public sector accounting
standards. The preparation of the consolidated financial statements necessarily involves the use
of estimates based on management's judgment, particularly when transactions affecting the
current accounting period cannot be finalized withcertainty until future periods.

The significant accounting policies used are as follows:

(a) Reporting entity

(i) The consolidated financial statements re?ect the financial assets, liabilities, non-
financial assets, revenues, expenses and changes in accumulated surplus of the
reporting entity. The reporting entity is comprised of all organizations and enterprises
accountable for the administration of their affairs and resources to the Municipality
and which are owned or controlled by the Municipality. In addition to general
government tax-supported operations, they include the following:

ThoroldPublic LibraryBoard
Thorold Business Improvement Area

Interdepartmental and organizational transactions and balances are eliminated.

(ii) Trust funds and their related operations administered by the Municipalityare not
consolidated, but are reported separately on the Trust Funds Statements of Financial
Position and Operations (Pages 37 and 38).

(b) Basis of accounting

Sources of revenue and expenses are reported on the accrual basis of accounting. The
accrual basis of accounting records revenues in the period they are earned and
measurable and expenses in the period the goods and services are acquired and a liability
is incurred.

(c) Cash and cash equivalents

Cash and cash equivalents are represented by cash on hand, cash on deposit in chartered
banks and investments that mature withinthree months.

(d) Portfolioinvestments

Portfolio investments are valued at the lower of cost and market value. Interest income is
reported as revenue in the period earned.



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1.

(e)

if)

(9)

Significant accounting policies (continued)

Deferred revenue

Receipts which are restricted by legislation of senior governments or by agreement with
external parties are deferred and reported as deferred revenues. When qualifying
expenses are incurred, deferred revenues are recognized as revenue at equal amounts.
Revenues received in advance of expenses, which will be incurred in a later period, are
deferred until they are earned by being matched against those expenses.

Employee future benefits

The Municipalitypays certain benefits on behalf of its retired employees. These post-
employment costs are recognized in the period in which the employees rendered their
sen/ices to the Municipality. The actuarial determination of the accrued bene?t obligations
for pension benefits earned by employees uses the projected benefit method prorated on
service (which incorporates management's best estimate of future salary levels, other cost
escalation, retirement ages of employees and other actuarial factors).

Tangible capital assets

Tangible capital assets are recorded at cost. Cost includes all directly attributable
expenses in the acquisition, construction, development and/or betterment of the asset
required to install the asset at the location and in the condition necessary for its intended
use. Contributed tangible capital assets are capitalized at their estimated fair value upon
acquisition.

The Municipalitycapitalizes interest as part of the costs of its capital assets.

Works of art for display in municipal property are not included as capital assets. The works
of art are held for exhibition, educational and historical interest. Such assets are deemed
worthy of preservation because of the social rather than financial benefits they provide to
the community. The cost of art is not determinable or relevant to their significance. No
valuation of the collection has been conducted or disclosed in the consolidated financial
statements.

Leases are classified as capital or operating leases. Leases that transfer substantially all
benefits incidental to ownership are accounted for as capital leases. Allother leases are
accounted for as operating leases and the related lease payments are charged to
expenses as incurred.

Amortization is calculated on a straight-line basis to write-off the net cost of each asset over
its estimated useful life for all classes except land. Land is considered to have an infinite
life without amortization. Residual values of assets are assumed to be zero for all assets
with any net gain or loss arising from the disposal of assets recognized in the Consolidated
Statement of Operations.



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1.

(9)

(h)

(i)

(i)

(k)

Significant accounting policies (continued)

Tangible capital assets (continued)

Amortization is based on the following classifications and useful lives:

Classification Useful Life

Land improvements 10 to 30 years
Buildings 20 to 50 years
Machinery and equipment 3 to 20 years
Vehicles 7 to 20 years
Infrastructure 5 to 75 years

For non—pooledassets, amortization is charged in the year of acquisition beginning in the
month subsequent to asset purchase. For pooled assets, amortization is not charged in
the year of acquisition and begins in the year subsequent to asset purchase. Assets under
construction are not amortized until the asset is available for productive use.

Subdivision infrastructure

Subdivision streets, lighting, sidewalks, drainage and other infrastructure are required to be
provided by subdivision developers. Upon completion they are turned over to the
Municipality.The Municipalityis not involved in the construction.

inventory

Inventory is recorded at the lower of average cost and net realizable value.

Reserves for future expenses

Certain amounts, as approved by Municipal Council, are set aside in reserves and reserve
funds for future operating and capital expenses.

Revenue recognition

i) Taxation

Property tax billings are prepared by the Municipalitybased on assessment rolls issued by
the Municipal Property Assessment Corporation (“MPAC”). Tax rates are established
annually by Council, incorporating amounts to be raised for local services and amounts the
Municipality is required to collect on behalf of the Region of Niagara and the Province of
Ontario in respect of education taxes. Realty taxes are billed based on the assessment
rolls provided by MPAC. Taxation revenues are recorded at the time tax billings are
issued.



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1.

(k)

(l)

(m)

Significant accounting policies (continued)

Revenue recognition (continued)

i) Taxation (continued)

A normal part of the assessment process is the issue of supplementary assessment rolls
which provide updated information with respect to changes in property assessment. Once
a supplementary roll is received, the Municipalitydetermines the taxes applicable and
renders supplementaw tax billings. Assessments of the related property taxes are subject
to appeal. Any supplementary billingadjustments made necessary by the determination of
such changes will be recognized in the fiscal year they are determined and the effect
shared with the Region of Niagara and school boards, as appropriate.

ii) User charges

User charges are recognized when the services are performed or goods are delivered and
there is reasonable assurance of collection.

iii) Government transfers

Government transfers are recognized in the consolidated financial statements as revenues
in the period in which events giving rise to the transfer occur, providing the transfers are
authorized, any eligibilitycriteria have been met and reasonable estimates of the amounts
can be made.

iv) Other

Other revenue is recorded when it is earned and collection is reasonably assured.

(v) investment income

Investment income earned on operating surplus funds and reserves and reserve funds
(other than obligatory reserve funds) are recorded as revenue in the period earned.
investment income earned on obligatory reserve funds are recorded directly to each
respective fund balance and forms part of the deferred revenue — obligatory reserve funds
balance.

Local improvements

The Municipalityrecords capital expenses funded by local improvement agreements as
they are incurred. Revenues are recognized in the year they become payable.

Region of Niagara and school board transactions

The taxation, other revenues, expenses, assets and liabilitieswith respect to the operations
of the school boards and the Region of Niagara are not re?ected in the accumulated
surplus of these consolidated financial statements.

10



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1. Significant accounting policies (continued)

(n) Use of estimates

The preparation of the consolidated financial statements in conformity with Canadian public
sector accounting standards requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilitiesand disclosure of contingent assets
and liabilities at the dates of the consolidated financial statements and the reported
amounts of revenues and expenses during the reporting periods. Actual results could differ
from those estimates.

2. Portfolio investments 014 2013

Guaranteed investment certificates $ 2,030,068 $ 1,475,621
Federal, provincial and municipal bonds 9,791,426 10 141 121

$ 11,821,494 $ 11,616,742

Portfolio investments carry an effective interest rate ranging from 1.40% to 4.90% and maturity
dates ranging from January, 2015 to November, 2025. Interest is receivable on an annual basis.
Portfolio investments reported on the Consolidated Statement of Financial Position have a
market value of$ 12,339,768 (2013 — $ 11,940,409).

3. Taxes receivable

Property tax billings are prepared by the Municipalitybased on an assessment roll prepared by
the Municipal Property Assessment Corporation (“MPAC”). The property tax receivables and tax
revenue of the Municipalityare subject to measurement uncertainty as a number of appeals
submitted by taxpayers have yet to be heard. The Municipalityhas established an allowance for
doubtful accounts in the amount of $ 1,235,030 (2013 - $ 976,446). The Province of Ontario
instituted a mandatory capping program through the provisions of Bill140 which limits
assessment related increases in property tax bills.

11



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

4. Deferred revenue — obligatory reserve funds

The following balances are reflected as deferred revenue — obligatory reserve funds as
provincial legislation restricts how these funds may be used and under certain circumstances
these funds may be refunded:

201 2013

Parkland $ 100,645 $ 89,391
Buildingcode 324,871 192,887
Tree planting 4,826 4,767
Gas tax 527,000 469,070
Development charges 1,684,204 266 979

$ 2,641,546 $ 1,023,094

The deferred revenue — obligatory reserve funds reported on the Consolidated Statement of
Financial Position, are made up of the following:

2014 013

Balance, beginning of year § 1,023,094 § 1,083 319

Contributions from
Development Charges Act 1,684,308 999,747

Interest earned 21,813 19,335
Gas tax grants received

Federal 534,135 559,021
Provincial 286,237 227,275

Other revenue 150,429 141 187

2,676,922 1 946 565

Utilizedfor
Operations (428,178) (326,491)
Tangible capital asset acquisitions (630,292) (1,673,299)
Libraryoperations - (7 000)

(1,058,470[ (2 006,790)

Balance, end of year $ 2,641,546 $ 1,023,094

12



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

5. Post-employment benefits 2914 _01_§

Accrued vacation pay § 437,575 $ 417 857

Accumulated sick leave 812,000 774,300
Post—emp|oyment benefits 1,081,900 1 002 943

1,893,900 1 777 243

$ 2,331,475 $ 2,195,100

Accrued vacation pay

As at December 31, 2014, employees of the Municipalityhave accumulated vacation pay credits
in the amount of $ 437,575 (2013 - $ 417,857). Any unused credits may be carried fon/vard to
the next year.

Accumulated sick leave and post-employment benefits

Under the Munlcipa|ity‘s sick leave benefit plan, unused sick leave can accumulate and
employees may become entitled to a cash payment when they leave the Municipality/s
employment. The Municipalitypays certain medical and dental benefits for early retirees and life
insurance benefits on behalf of its retired employees.

The accrued benefit liabilityfor accumulated sick leave and post-employment benefits as at
December 31, 2014 of $ 1,893,900 (2013 - $ 1,777,243) was determined by actuarial valuation
using a discount rate of 4%. A reserve has been established for the accumulated sick leave
liability.The balance as at December 31, 2014 is $ 720,085 (2013 - $ 658,558).

2014 2 13
Accrued benefit obligation:

Beginning of year $ 1,323,643 $ 1,340,000
Benefit expense 84,700 84,700
Interest accrued 68,900 68,200
Benefits paid (62,043) (169,257)
Past service costs due to plan amendment 55,700 -

End of year $ 1,470,900 $ 1,323,643

Funded status:
Employment benefit plan liabilities $ 1,385,600 $ 1,323,643
Unamortized net actuarial gain 508,300 453 600

Employee benefit plan liability $ 1,893,900 $ 1,777,243

The accrued benefit obligation consists of the following:
Accumulated sick leave $ 812,000 $ 774,300
Other post-employment 1,081,900 1 002 943

$ 1,893,900 $ 1,777,243

13



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

5. Post-employment benefits (continued)

The most recent actuarial valuation was performed as at December 31, 2014. The main
assumptions employed for the valuation are as follows:

General in?ation — future general inflation levels, as measured by changes in the Consumer
Price Index (CPI), were assumed at 3% per annum.

Salaw levels — future general salary and wage levels were assumed to increase at 3% per
annum.

Dental costs — dental costs were assumed to increase to 4% per annum.

Medical costs — medical costs were assumed to increase to 6% per annum for 2014 grading
down 0.5% per annum to a rate of 4% per annum.

6. Landfill liability

The Municipalityowns and monitors one closed landfill site. The liabilityfor post-closure care
has been recognized based upon monitoring costs included in the 2014 budget and in?ation

adjusted at 1.50% per annum. These costs were then discounted to December 31, 2014 using
a discount rate of 4.21%. Post-closure care is estimated to be required for an indefinite period
and willbe funded by future tax levies.

The liabilityfor post-closure care as at December 31, 2014 is $ 5,336,020 (2013 - $ 4,895,833).
Additional expenses for post-closure care recorded in 2014 were in the amount of $ 558,784
(2013 - $ 629,665).

14



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

7.

(a)

(b)

(0)

(d)

(e)

Long term debt E M

The Municipalityhas assumed responsibilityfor
the payment of principal and interest charges on
certain long term debt issued by other municipalities.
At the end of the year the outstanding principal
amount of this debt is $ 1,873,278 $ 1,991,212

The balance of net long term debt reported on the Consolidated Statement of Financial
Position is made up of the following:

Debenture interest Maturity
Number Purpose Rates Date 2014 2 13

57-2006 City Hall 4.98% 2016 $ 389,000 $ 412,000
60-2006 City Hall 5.354% 2026 431,833 456,940
129-2011 City Hall 3.43% 2026 1,052,445 1 122 272

$ 1,373,278 $ 1,991,212

Principal repayments in each of the next five years are due as follows:

2015 $ 122,711
2016 467,647
2017 106,746
2018 111,017
2019 115,468

The long term debt in (a) issued in the name of the Municipalitywas approved by by—|aw.
The annual principal and interest payments required to service this debt are within the
annual debt repayment limitprescribed by the Ministryof MunicipalAffairs and Housing.

Total charges for the year for net long term debt, which are reported on the Consolidated
Statement of Operations, are as follows:

2014 2 13

Principal $ 117,934 $ 118,098
interest 81,998 85 827

$ 199,932 $ 203,925

15



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

8. Tangible capital assets

The net book values of the tangible capital assets are as follows:

2014 013

Land $ 2,232,141 $ 2,234,376
Land improvements 4,223,727 4,533,958
Buildings 11,793,652 9,386,939
Machinery and equipment 1,685,181 1,724,974
Vehicles 1,990,100 2 202 457

21,924,801 20 082 704
infrastructure

Transportation 26,231,840 26,115,974
Storm sewers 7,021,968 7,221,883
Sanitary sewers 26,455,977 23,331,074
Infrastructure water 15,474,017 15 464 774

75,183,802 72 133 705

Construction in process 366,492 7 302 321

$ 97,475,095 $ 99,518,730

See Pages 27 and 28 for more detail.

9. Accumulated surplus 2014 2013

Operating deficit $ (5,008,380) $ (5,522,961)
Investment in tangible capital assets 97,475,095 99,518,730
Reserves and reserve funds (Note 10) 32,199,252 29,934,468
Unfunded liabilities(Note 11) j9,540,773l 19082 145)

$ 115,125,194 $ 114,848,092

The 2014 operating deficit of the Municipality available for the general reduction of taxation or
user charges has been decreased by an amount of $ 122,875; transferred from the reserve for
industrial development as authorized by Council. Had this transfer not been made the operating
deficit would have been $ 5,131,255. The 2013 operating deficit was decreased by $ 44,010;
transferred from the reserve for industrial development. Had this transfer not been made the
2013 operating deficit would have been $ 5,566,971.

16



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

10. Reserves and reserve funds 201 2 13

Reserves set aside by Council for specific purposes:
Municipaldevelopment $ 71 6,592 $ 610,065
Working funds (uncoliectible taxes) 51 0,000 510,000
Equipment replacement 1,518,694 1,220,887
Accumulated sick leave 720,085 658,558
Computer 139,394 112,522
Contingencies 132,355 100,905
Election 7,803 48,572
Grant stabilization 10,559 23,812
Sewage capital 2,383,831 1,969,911
Water capital 3,499,953 3,196,407
Insurance deductible 275,402 267,784
Industrial development 1,008,823 735,133
Pay equity 54,068 53,705
Winter controi 63,668 63,668
Encumbrances 560,758 381 775

Total reserves 11,601,985 9 953 704

Resen/e funds set aside by Council for
specific purposes:

Beaverdams church 1,438 9,210
Capital assets 1,053,768 522,743
Hospital expansion 3,748 2,192
Transit 138,333 138,333
Arena building 356,103 322,922
Library expansion 29,266 28,862
Hydro proceeds 17,037,240 17,040,913
Mausoleum and cemetery improvements 439,886 397,375
Municipal land and building 573,711 552,477
Niagara Falls bridge 761,357 751,957
Port Robinson transportation 77,440 90,978
Thorold pre-recreation (Mel Swart Park) 121,817 120,527
Thorold South Community Centre building 2,304 2,275
Darlene Ryan Port Robinson Community Centre 856 —

Total reserve funds 20,597,267 19 980 764

$ 32,199,252 $ 29,934,468

17



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

10. Reserves and reserve funds (continued)

The reserves and reserve funds are made up of the following:
2014 2013

Balance, beginning of year § 29,934,468 $ 27 655 891

Contributions from
Investment income 550,574 521,699
User charges 45,973 155,105
Other revenue 237,423 159 911

833,970 836 715

Provided from (utilized for) operations 344,919 (211,441)
Provided for tangible capital asset acquisitions 1,085,895 1 653 303

1,430,814 1 441 862

Balance, end of year $ 32,199,252 $ 29,934,468

11. Unfunded liabilities 2014 2 3

Post—employment benefits $ 2,331,475 $ 2,195,100
Landfillliability 5,336,020 4,895,833
Long term debt 1,873,278 1 991 212

$ 9,540,773 $ 9,082,145

18



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

12. Taxation Budget Actual Actual
2014 2014 2013

(Note 24)

Real property $ 32,998,391 $ 31,295,844

From other governments
Payments in lieu of taxes 1,115,625 2 630 614

34,114,016 33 926 458

Less: taxation collected on behalf of (Note 13)
Region of Niagara 14,166,846 14,034,980
School boards 6,300,029 6 315 600

20,466,875 20 350 580

$ 13,647,141 $ 13,575,878Net taxes available for municipal purposes

Residential, multi-residential and farm 3510,116,410 $ 10,129,944 $ 9,710,263
Commercial and industrial 3,215,437 3,517,197 3,865,615

Net taxes available for municipal purposes 3313,331,847 $ 13,647,141 $ 13,575,878

13. Collections for the Region of Niagara and school boards

Total taxation received or receivable on behalf of the Region of Niagara and the school boards
were as follows:

201 013

Region of Niagara $ 14,166,846 $ 14,034,980
School boards 6,300,029 6 315 600

$ 20,466,875 $ 20,350,580

The Municipalityis required to levy and collect taxes on behalf of the Region of Niagara and the
school boards. These taxes are recorded as revenue at the amounts levied. The taxes levied
over (under) the amounts requisitioned are recorded as accounts payable (receivable).

19



Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

14. User fees and charges Budget Actual Actual
2014 2014 2013

(Note 24)

Operating
Fees and service charges $ 777,591 $ 845,284 $ 989,465
Water charges 3,198,550 3,136,637 3,109,684
Sewage charges 3,471,427 3,381,712 3,322,343
Licences and permits 308,171 387,405 319,089
Development charges - 3,198 11,828

7,755,739 7,754,236 7,752,409

Capital
Fees and sen/ice charges - 218,832 1,070,172
Development charges 405,713 278,893 1,115,555

405,713 497,725 2,185,727

$ 8,161,452 $ 8,251,961 $ 9,938,136

15. Government transfers Budget Actual Actual
2014 2014 2013

(Note 24)

Operating
Province of Ontario $ 679,546 $ 660,113 $ 719,424
Government of Canada 222,390 101,851 135,541
Municipal 80,000 144,048 163,684

981,936 906,012 1,018,649

Capital
Province of Ontario 24,165 26,336 67,228
Government of Canada 486,614 462,1 69 766,364
Municipal — 148,110 538,215

51 (L779 636,615 1,371,807

$ 1,492,715 $ 1,542,627 $ 2,390,456
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

16. Other Budget Actual Actual
L14 EH 2L1§

(Note 24)

Operating
Penalties and interest on taxes 35 537,000 $ 638,258 $ 551,124
Fines 83,650 50,910 37,724
Investment income 243,500 83,791 98,013
Investment income — reserves and
reserve funds 550,842 550,574 521,699

Rental income 68,035 74,137 70,663
Donations - 5,622 12,310
Transfer from the Corporation of the City

of Thorold — Trust Funds 20,400 31,047 30,585
Other 34.082 - 83,648

1,537,509 1,434_,339 1,405,766

Capital
Donations 1,200 17,280 26,211
Other 200,025 221 ,327 285 800

201 225 238,607 312 011

$ 1,738,734 $ 1,672,946 $ 1,717,777

17. Pension agreement

The Municipalitymakes contributions to the Ontario Municipal Employees Retirement System
("OMERS"), which is a multi—employerplan, on behalf of the members of its staff. The plan is a
defined benefit plan that specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay. Employees and employers
contribute jointlyto the plan.

Since OMERS is a multi-employer pension plan, the Municipalitydoes not recognize any share
of the pension plan deficit of $ 5.3 billion(2013 — $ 8.3 billion)based on the fair market value of
the Plan's assets, as this is a joint responsibility of all Ontario municipal entities and their
employees, Contributions were made in the 2014 calendar year at rates ranging from 9.0% to
15.9% depending on the member's designated retirement age and level of earnings. Employer
contributions for current and past service are included as an expense in the Consolidated
Statement of Operations. Employer contributions to OMERS for 2014 current and past service
was 35671,585 (2013 — $ 640,390) and were matched by employee contributions in a similar
amount.
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

18. Corporation of the City of Thorold — Trust Funds

Trust Funds administered by the Municipalityamounting to $ 1,222,683 (2013 — $ 1,201,234)
have not been included in the Consolidated Statement of Financial Position nor have their
operations been included in the Consolidated Statement of Operations.

19. Commitments

Capital expenses

The estimated future capital expense commitments based on projects in progress at
December 31, 2014 is approximately $ 381,000 (2013 - $ 1,919,000). These projects will be
financed by grants, subsidies and long term liabilities in future years.

Transit services

The Municipalityhas a contract for transit services with the St. Catharines Transit Commission at
an approximate cost of $ 635,822 for the upcoming year. The contract expires on December 31,
2015 and is to be reviewed annually.

Leases

The Municipality has commitments for operating leases for office equipment and certain
premises with various expiry dates up to 2027. The approximate total commitment for each of
the next five years is as follows:

2015 $ 22,655
2016 5,988
2017 2,655
2018 225
2019 200

Hospital

The Municipality has an agreement with the Niagara Health System to contribute funding for a
new hospital in the amount of $ 4.3 million,on a net present value basis with a discount rate of
5%. The contributions will be made over a sixteen year period commencing with the first
payment of $ 1,206,860 in 2011, followed by payments of $ 298,000 per year for the remaining
fifteen years up to and including 2026. The contributions are being funded from taxes with an
annual levy of approximately $ 298,000 which commenced in 2008.

20. Contingencies

The Municipalityis involved from time to time in litigation, which arises in the normal course of
business. in respect of any outstanding claims, the Municipality believes that insurance
coverage is adequate and that no material exposure exists on the eventual settlement of such
litigation, therefore no provision has been made in the accompanying consolidated financial
statements.
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

21. Government transfers

The Municipalityrecognizes the transfer of government funding as revenues or expenses in the
period that the events giving rise to the transfer occurred. The government transfers reported on
the Consolidated Statement of Operations are:

% _%
Revenue

Ontario grants
Ontario Municipal Partnership Fund $ 192,100 $ 225,900
Ontario Power Generation - 20,000
HydroOne 26,336 47,228
Recreation and cultural 32,428 64,384
Municipal infrastructure investment initiative - 25,181
Transit — Provincial Gas Tax 363,846 324,303
Miscellaneous 71,739 79 656

686,449 786 652
Federal grants

Transit 75,000 97,504
Cemeteries 21,483 21,147
Infrastructure 74,654 253,443
War 1812 - 11,467
Gas tax 389,549 515,109
Recreation and cultural 2,753 3,235
Miscellaneous 581 -

564,020 901 905
Municipalgrants

Regional Municipalityof Niagara
Provincial Offences Act 40,220 38,890
Capital grants 148,110 538,214
Downtown facade program 17,382 47,510
Miscellaneous 86,446 77 285

292,158 701 899

$ 1,542,627 $ 2,390,456

Expenses
Charitable and non-profit organizations $ 38,751 $ 51,394
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

22. Measurement uncertainty

Property tax billings are prepared by the Municipalitybased on an assessment roll prepared by
the Municipal Property Assessment Corporation (“MPAC"), an agency of the Ontario
government. All assessed property values in the Municipalitywere reviewed and new values
established based on a common valuation date that was used by the Municipality in computing
the property tax bills. However, the property tax revenue and tax receivables of the Municipality
are subject to measurement uncertainty as a number of appeals submitted by taxpayers have
yet to be heard. Any adjustments made necessary by the determination of such changes willbe
recognized in the fiscal year they are determined and the effect shared with the Region of
Niagara and school boards, as appropriate.

23. Comparative figures

Certain of the comparative figures have been reclassified to conform with the consolidated
financial statement presentation adopted for the current year.

24. Budget

The budget by-law adopted by Council on January 21, 2014 was not prepared on a basis
consistent with that used to report actual results in accordance with Canadian Public Sector
Accounting Standards (PSAS). The budget was prepared on a modified accrual basis while
PSAS require a full accrual basis. As a result, the budget figures presented in the Consolidated
Statements of Operations and Changes in Net Financial Assets represent the budget approved
by Council with the following adjustments:

Approved budgeted annual surplus — City $ —

Approved budgeted annual surplus (deficit) — Library (11,500)

Add: Reserve and reserve fund interest revenue 550,842
Acquisition of tangible capital assets 5,596,571
Capital revenues (4,777,165)
Transfers to resenres and reserve funds — net 645,429
Principal repayments of long term debt 128,000

Less: Amortization of tangible capital assets (1 206 7281

Budgeted surplus reported on the Consolidated Statement of Operations 51% 925,449
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

25. Segmented information

The Municipality provides a wide range of services to its citizens. Municipal services are
provided by departments and their activities are reported in the Consolidated Statement of
Operations. Certain departments that have been separately disclosed in the segmented
information, along with the services they provide, are as follows:

General government

General government is comprised of Municipal council, administrative and clerks departments.

Protection to persons and property

Protection to persons and property is comprised of the fire, building, by—|awenforcement and
animal control departments.

Transportation services

The transportation services department is responsible for the delivery of public works services
related to maintenance of roadway systems, maintenance of parks and open spaces, winter
control, street lighting,air transportation and maintenance of Municipal buildings.

Environmental services

The environmental services department consists of water, wastewater and solid waste disposal
utilities. The department provides drinking water, collecting and treating wastewater, and
providing collection disposal and waste minimization programs and facilities.

Health services

Health services department is responsible for cemetery operations.

Social and family services

Social and family services department is responsible for providing grants to external agencies.

Recreation and culture services

Recreation and culture services department is responsible for the delivery and upkeep of all
recreation programs and facilities includingarena, recreation complex, parks and library.

Planning and development

Planning and development is responsible for providing planning and zoning advice to the
residents of the Municipalityand construction and maintenance of Municipal drains.
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Corporation of the City of Thorold
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

25. Segmented information (continued)

For each reported segment, revenues and expenses represent both amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in Note 1. The consolidated
schedules of segment disclosure and the schedules of segment disclosure with budget
information follow the notes.
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Corporation of the City of Thorold
Consolidated Schedule of Segment Disclosure with
Budget Information
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

General government
Revenue

Taxation $ 2,502,455 $ 2,569,298 $ 2,440,036
User charges 188,932 111,709 924,630
Grants 218,465 220,471 300,497
Other 1,389,316 1,337,523 1,284,795
Gain on disposal of
tangible capital assets — 112.951 171.452

4.299.168 4,351,952 5.121.410

Expenses
Salaries and bene?ts 906,132 898,312 845,509
Operating materials and supplies 327,317 258,699 244,554
Contracted services 748 71,693 36,180
Rent and ?nancial expenses (183,714) 40,631 44,954
Amortization 184,291 184,291 132,041
Debt service 193.600 81.998 85.760

1,428,374 1.535.B24 1.388.998

Annual surplus $ 2,870,794 $ 2,816,328 $ 3,732,412

Protection to persons and property
Revenue

Taxation $ 3,424,014 $ 3,515,473 $ 3,541,077
User charges 301,846 378,343 344,967
Grants 91,000 52,895 86,655
Other 117,732 59,910 51,772

3.934.592 3,997,621 4.024.471

Expenses
Salaries and benefits 3,321,530 3,401,708 3,305,168
Operating materials and supplies 407,350 379,984 363,304
Contracted services 214,923 255,765 267,091
Rent and financial expenses 48,044 48,709 74,596
Amortization 297.429 297.429 308,608

4,289,276 4.383.595 4.318.767

Annual deficit $ (354,684) $ (385,974) $ (294,296)



Corporation of the City of Thorold
Consolidated Schedule of Segment Disclosure with
Budget Information
For the Year Ended December 31, 2014

Budget Actual Actual
E ? 20$

Transportation services
Revenue

Taxation $ 2,656,057 $ 2,727,003 $ 2,785,659
User charges 171,668 58,526 96,670
Grants 995,950 805,789 920,512
Other 390 11,516 71,241
Loss on disposal of

tangible capital assets — - (4.195)

3,824,065 3,602,834 3,869,887
Expenses

Salaries and benefits 1,671,318 1,716,200 1,792,562
Operating materials and supplies 1,123,508 970,468 868,570
Contracted services 549,583 739,096 622,946
Rent and financial expenses 62,342 66,576 70,076
Amortization 1,772,613 1,772,613 1,726,158

5,179,364 5,264,953 5,080,312

Annual deficit $ (1,355,299) $ (1,662,119) $ (1,210,425)

Environmental services
Revenue

Taxation $ 1,324,789 $ 1,327,321 $ 1,330,367
User charges 6,688,239 6,948,114 7,711,612
Grants 49,510 244,909 807,950
Loss on disposal of

tangible capital assets - - (1,210)

8 062 538 8,520,344 9 848 719
Expenses

Salaries and benefits 940,736 897,303 925,725
Operating materials and supplies 155,120 213,405 188,147
Contracted services 5,185,624 6,059,812 5,668,811
Rent and financial expenses 84,706 84,706 121,060
External transfers to others 209,792 218,545 204,444
Amortization 769,780 769,780 797,867

7,345,758 8.2434551 7.906.054

Annual surplus $ 716,780 $ 276,793 $ 1,942,665
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Corporation of the City of Thorold
Consolidated Schedule of Segment Disclosure with
Budget Information
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

Health services
Revenue

Taxation $ 907,903 $ 924,194 $ 911,622
User charges 85,292 117,125 167,171
Grants 22,440 25,087 24,598
Other 25,367 39.790 43,177

1,041,002 1.106.196 1,146,568

Expenses
Salaries and benefits 654,039 515,783 527,834
Operating materials and supplies 163,629 170,517 179,759
Contracted services (38,304) (11,632) (9,224)
Rent and financial expenses 9,258 9,131 13,741
External transfers to others 298,000 298,000 298,001
Amortization 98,072 98,072 102,683

1,184,694 1.079.871 1,112,794

Annual surplus (deficit) $ (143,692) $ 26,325 $ 33,774

Social and family services
Revenue

Taxation $ 246,854 $ 253,448 $ 205,334
Grants 42,700 34,868 26,364
Other 1,000 1,000 -

Loss on disposal of
tangible capital assets - (2,235) -

290,554 287.081 231,698

Expenses
Salaries and benefits 47,025 35,242 29,731
Operating materials and supplies 54,025 44,282 19,049
Contracted services 175 175 155
Rent and financial expenses 33,479 36,641 874
Amortization 76,278 76,278 10,113

210,982 192.618 59,922

Annual surplus $ 79,572 $ 94,463 $ 171,776

33



Corporation of the City of Thorold
Consolidated Schedule of Segment Disclosure with
Budget Information
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

Recreation and culture services
Revenue

Taxation $ 1,764,156 $ 1,811,279 $ 1,839,222
User charges 614,705 490,213 533,638
Grants 47,650 54,780 99,086
Other 204.929 232,057 266,519

2,631,440 2.588,329 2,738,465

Expenses
Salaries and benefits 1,579,821 1,689,280 1,647,056
Operating materials and supplies 848,348 781,491 828,972
Contracted services 126,910 96,812 208,215
Rent and ?nancial expenses 61,095 65,918 49,063
External transfers to others 43,937 38,751 51,394
Amortization 720,377 720,377 707,605

3 380 488 3,392,629 3 492 305

Annual deficit $ (749,048) $ (804,300) $ (753,840)

Planning and development
Revenue

Taxation $ 505,619 $ 519,125 $ 522,561
User charges 110,770 147,931 159,448
Grants 25,000 103,828 124,794
Other — 150 273

641,389 771,034 807,076

Expenses
Salaries and benefits 434,348 459,635 492,808
Operating materials and supplies 89,573 89,557 94,628
Contracted services 146,077 174,796 312,014
Rent and financial expenses 13,190 13,997 20,884
External transfers to others 96,500 111,828 63,146
Amortization 635 5,635 6.269

780,323 855,448 989 749

Annual deficit $ (138,934) $ (84,414) $ (182,673)
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GrantThornton

Independent auditor’s report
GrantThorntonLLP
SuiteB
222CaiharineSlteet,F0 Hex336
PartColbome.ON
L3K5W1

T+19056343651
F+19058345095
E PortCo|bome@ca.gl.com
www.GranlThornlon.ca

To the Members of Council, Inhabitants and Taxpayersof the
Corporation of the City of Thorold

VY/ehave audited the accompanyingconsolidated ?nancial statements of the Trust Funds of the
Corporation of the Cityof Thorold, \vhich comprise the consolidated statement of ?nancial
position as at December 31, 2014, and the consolidated statement of operations for the year then
ended, and a summary of significantaccountingpoliciesand other explanatoryinformation. The
consolidated ?nancial statements have been prepared by management based on the ?nancial
reportingprovisions prescribedfor Ontario municipalitiesby the Ministryof MunicipalAffairs
and Housing.

Management's responsibility for the financial statements

Management is responsiblefor the preparation and fair presentation of these consolidated
?nancial statements in accordance with Canadian public sector accountingstandards,and for such
internal control as management determines is necessary to enable the preparation of ?nancial
statements that are free from material misstatement,Whether due to fraud or error.

Auditor’s responsibility

Our responsibilityis to cxpressan opinionon these consolidated ?nancial statements based on our

audit. We conducted our audit in accordance with Canadian generallyacceptedauditingstandards.
Those standards requirethat we complywith ethical requirementsand plan and perform the audit
to obtain reasonable assurance about whether the ?nancial statements are free from material
misstatement.

An audit involves performing proceduresto obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
includingthe assessment of the risks of material misstatement of the ?nancial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’spreparationand fair presentation of the consolidated ?nancial statements in
order to designaudit proceduresthat are appropriatein the circumstances,but not for the purpose
of expressingan opinionon the effectiveness of the entity’sinternal control. An audit also
includes evaluatingthe appropriatenessof accountingpoliciesused and the reasonableness of

accountingestimates made by management, as well as evaluatingthe overall presentation of the
?nancial statements.

Audi!- Tax -Advlsuty
ounl ThorntonLLP.ACanadian MenmavoiGrammomian lntsmaizunalLid



O. GrantThornton

We believe that the audit evidence we have obtained is suf?cient and appropriateto providea

basis for our audit opinion‘

Opinion

In our opinion,the consolidated ?nancial statements present fairly,in all material respects, the

?nancial positionof the Trust Funds of the Corporation of the City of Thorold as at

December 31, 2014, and the results of its opera?onsfor the year then ended in accordance with
the ?nancial reportingprovisionsof the Ministryof MunicipalAffairs and Housing.

Basis of accounting and restriction on use

Witliout modifying our opinion,we draw attention to Note 1 to the consolidated ?nancial

statements, which describes the basis of accounting.The consolidated ?nancial statements are

preparedto assist the Trust Funds of the Corporationof the Cityof Thorold to complywith the

reportingprovisionsof the Ministryof MunicipalAffairs and Housing. As a result, the

consolidated financial statements may not be suitable for another purpose. Our report is intended

solelyfor the City of Thorold and should not be used bypartiesother than the City.

§‘,.,,.¢—'/Zu?.rm

Port Colborne, Canada Chartered Accountants

June16, 2015 Licensed Public Accountants

Audll- Tax -Advisory
Granl?wlnlon LLFEACanadianMembe!nlG(aI\lThnlnton lnlslnalinnalL|d



Corporation of the City of Thorold
Trust Funds
Consolidated Statement of Financial Position
As at December 31, 2014

Cemetery Mausoleum Monument
Care and Care and and Marker Total Total

Maintenance Maintenance Care 2014 2013

Financial assets
Cash and cash equivalents $ 93,671 $ 284,697 $ 87,901 $ 466,269 $ 449,480
Accounts receivable — 6,448 — 6,448 1,790
Portfolioinvestments (Note 2) 324,983 424,983 - 749,966 749,964

Net ?nancial assets and
accumulated surplus $ 418,654 $ 716,128 $ 87,901 $ 1,222,683 $ 1,201,234

See accompanying notes to the consolidated financial statements
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Corporation of the City of Thorold
Trust Funds
Consolidated Statement of Operations
For the Year Ended December 31, 2014

Cemetery Mausoleum Monument
Care and Care and and Marker Total Total

Maintenance Maintenance Care 2014 2013

Revenue
Marker fees 53 - $ - $ 2,900 $ 2,900 $ 2,150
Sales of crypts/niches - 13,017 — 13,017 26,594
Sale of plots 5,532 — - 5,532 10,404
Interest 12,164 17,794 1,089 31 ,047 30,584

17,696 30,811 3,989 52,496 69,732

Expenses
Interest earned distributed
to the City of Thorold 12,164 17,794 1,089 31,047 30,584

Annual surplus 5,532 13,017 2,900 21,449 39,148

Accumulated surplus
Beginning of year 413,122 703,111 85,001 1.201.234 1 162 086

End of year $ 418,654 $ 716,128 $ 87,901 $ 1,222,683 $ 1,201,234

See accompanying notes to the consolidated financial statements
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Corporation of the City of Thorold
Trust Funds
Notes to the Consolidated Financial Statements
For the Year Ended December 31, 2014

1. Accounting policies

The consolidated financial statements of the Corporation of the City of Thorold - Trust Funds are prepared
by management in accordance withaccounting policies prescribed for Ontario municipalities by the Ministry
of Municipal Affairs. Since precise determination of many assets and liabilities is dependent upon future
events, the preparation of periodic financial statements necessarily involves the use of estimates and
approximations. These estimates have been made using careful judgments.

Significant aspects of the accounting policies adopted are as follows:

(a) Basis of accounting

Sources of revenue and expenses are reported on the cash basis of accounting. The cash basis of
accounting records revenues in the period they are received and expenses in the period they are
paid.

(b) Cash and cash equivalents

Cash and cash equivalents are represented by cash on hand, cash on deposit in chartered banks and
investments that mature withinthree months.

(c) Portfolio investments

Portfolio investments are valued at the lower of cost and market value. Interest income is reported as
revenue in the period earned.

2. Portfolio investments

Portfolio investments consist of Canadian provincial bonds and bank guaranteed investment certificates
with interest rates of 3.2% to 3.61% maturing between February, 2016 and June, 2018. Portfolio
investments of $ 749,966 (2013 — $ 749,964) have an estimated market value of $ 770,185 (2013 —

$ 769.502).
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.
O GrantThornton

Independent auditor’s report
GrantThorntonLLP
SuiteB
222CatharineStreet,POBox336
PortColbome,ON
L3KSW1

T+19058343651
F +19058345095
E Pr)r(Co|horne@ca.gl.com
www.Gran|ThornIon.ca

To the Board l\/lembers, Members of Council, Inhabitants and Taxpayers
of the Corporanonof the Cityof Thorold

We have audited the statement of ?nancial positionof the Thorold Public Library Board as at

December 31, 2014 and the statements of operations,changesin net debt and cash flows for the

year then ended and a summary of signi?cantaccountingpoliciesand other explanatory
information.

Managemen?s responsibility for the financial statements

Management is responsiblefor the preparationand fair presentationof these ?nancial statements

in accordance with Canadian publicsector accountingstandards,and for such internal control as

management determines is necessary to enable the preparation of ?nancial statements that are free
from material misstatement,whether due to fraud or error.

Auditor’s responsibility

Our responsibilityis to expressan opinion on these financial statements based on our audit. \Vc

conducted our audit in accordance with Canadian generallyacceptedauditingstandards. Those
standards requirethat we complywith ethical requirementsand plan and perform the audit to

obtain reasonable assurance about whether the ?nancial statements are free from material
misstatement.

An audit involves performingproceduresto obtain audit evidence about the amounts and
disclosures in the ?nancial statements. The procedures selected depend on the auditor’s
judgment,includingthe assessment of the risks of material misstatement of the ?nancial

statements, whether due to fraud or error. In makingthose risk assessments, the auditors
consider internal control relevant to the entity’spreparationand fair presentationof the ?nancial

statements in order to designaudit proceduresthat are appropriate in the circumstances,but not

for the purpose of expressingan opinionon the effectiveness of the entity’sinternal control. An
audit also includes evaluatingthe appropriatenessof accountingpoliciesused and the

reasonableness of accountingestimates made by management, as well as evaluatingthe overall

presentation of the ?nancial statements.

Audit -Tax -Advimy
GiantThomlmUP. ADanan?anMembetofG1anlTl\Mmnr\lnlemalionalLld



GrantThornton

We believe that the audit evidence \ve have obtained is sufficient and appropriate to providea

basis for our quali?ed audit opinion.

Basis for quali?ed opinion

The Thorold Public LibraryBoard derives revenue from donations and cash sales,the

completenessofwhich is not susceptibleto satisfactoryaudit veri?cation. Accordingly,our

veri?cation of these revenues was limited to the amounts recorded in the records of the Thorold
Public LibraryBoard and we were not able to determine whether any adjustmentsmightbe

necessaq to donations and other revenue, assets, net assets and accumulated surplus.

Qualified opinion

In our opinion,except for the effects of the matter described in the Bay)‘ forqua/[?edapi/Iio/I
paragraph,the ?nancial statements present fairly,in all material respects, the ?nancial position of
the Thorold Public library Board as at December 31, 2014, and the results of its operations,
changesin net debt and cash ?ows for the year then ended in accordance with Canadian public
sector accountingstandards.

9",.,,.¢—'/Zu?oiup

Port Colborne, Canada Chartered Accountants
May 11, 2015 Licensed Public Accountants

Audit- Tax -Advisory
GrantThomlcnL|_P. ACanatianMember0!GvanlThnmvmInlemaubnalLtd



Thorold Public Library Board
Statement of Financial Position
As at December 31 2014 2013

Financial assets
Cash and cash equivalents $ 144,627 $ 142,315
Receivables 7,355 6,237
Due from City of Thorold 10,977 6 608

162,959 155 160

Liabilities
Payables and accruals 22,148 15,192
Loan payable to City of Thorold (Note 4) 30,000 90,000
Future employment benefits (Note 5) 139,535 131,685

241,683 236 877

Net debt (78,724[ (81 7171

Non-financial assets
Tangible capital assets (Page 14) 435,206 442,698
Prepaids 2,851 2 387

438,057 445 085

Accumulated surplus (Note 6) $ 359,333 $ 363,368

On behalf of the Board

See accompanying notes and schedule to the financial statements.



Thorold Public Library Board
Statement of Operations
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

(Note 3)

Revenue
Municipal contribution $ 552,000 $ 552,000 $ 530,400
Development charges — - 7,000
Government transfers (Note 8) 35,150 35,181 39,987
Other (Note 9) 17.950 19,024 18,090

605 100 606,205 595.477

Expenses
Administration 14,700 12,758 16,365
Amortization 75,360 75,360 75,933
Electronic services, periodicals

and newspapers 4,800 9,077 5,330
insurance 4,300 4,327 3,998
Programs 2,000 2,199 2,441
Repairs and maintenance 29,300 25,223 29,921
Salaries, wages and benefits (Note 10) 442,000 440,720 423,445
Sen/ice contracts 24,000 20,420 26,252
Supplies 4,100 4,273 4,735
Utilities 19.900 20.883 19.356

620,460 615,240 607.776

(15,360) (9,035) (12,299)

Other
Revenue related to capital

Municipal contribution 5 000 5.000 10.600

Annual deficit (10,360) (4,035) (1,699)

Accumulated surplus (Note 6)
Beginning of year 363.368 363.368 365 067

End of year $ 353,008 $ 359,333 $ 363,368

See accompanying notes and schedule to the financial statements.



Thorold Public Library Board
Statement of Changes in Net Debt
For the Year Ended December 31, 2014

Budget Actual Actual
2014 2014 2013

Annual deficit $ (10,360) $ (4,035) $ (1,699)

Amortization of tangible capital assets 75,360 75,360 75,933
Acquisition of tangible capital assets (58,500) (67,868) (61,447)
Acquisition of prepaids — (464) (2,387)

16 860 7 028 12 099

Increase in net financial assets 6,500 2,993 10,400

Net debt
Beginning of year (81,717) (81,717) (92,117)

End of year $ (75,217) $ (78,724) $ (81,717)

See accompanying notes and schedule to the financial statements.



Thorold Public Library Board
Statement of Cash Flows
For the Year Ended December 31 2014 2013

Increase (decrease) in cash and cash equivalents

Operating
Annual deficit $ (4,035) $ (1,699)
Non-cash items

Amortization 75,360 75,933
(Increase) decrease in receivables (1,118) 333
(increase) decrease in due from City of Thorold (4,369) 18,833
Increase in payables and accruals 6,956 1,173
Decrease in deferred revenue - (1,772)
increase in future employment benefits 7,850 400
Acquisition of prepaids (4641 (2 387)

80,180 90 814
Financing

Loan repayment to City of Thorold (1D,00D[ (10,000)

Investing
Acquisition of tangible capital assets (67,868) 1614471

Net increase in cash and cash equivalents 2,312 19,367

Cash and cash equivalents
Beginning of year 142,315 122 948

End of year $ 144,627 $ 142,315

Cash and cash equivalents consist of
Cash on hand $ 200 $ 200
Cash held in banks 14,324 16,494
Guaranteed investment certificates 130,103 125 621

$ 144,627 $ 142,315

See accompanying notes and schedule to the financial statements.



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

1. Purpose of the Library Board

The Thorold Public LibraryBoard (“Library”)provides library sen/ices to the City of Thorold and
residents of other municipalities who have contracted with the Libraryfor services.

2. Significant accounting policies

Management responsibility

The financial statements are the responsibility of and prepared by management in accordance
with Canadian public sector accounting standards. The preparation of financial statements
necessarily involves the use of estimates based on management's judgment, particularly when
transactions affecting the current accounting period cannot be finalized with certainty until
future periods.

The significant accounting policies used are as follows:

(a) Basis of accounting

Sources of revenue and expenses are report on the accrual basis of accounting. The accrual
basis of accounting records revenues in the period they are earned and measurable and
expenses in the period the goods and services are acquired and a liabilityis incurred.

(b) Reporting entity

The financial statements reflect the financial assets, liabilities, non—financialassets, revenues,
expenses and changes in accumulated surplus of the Library.

(c) Cash and cash equivalents

Cash and cash equivalents include cash on hand, balances with banks and investments that
mature withintwelve months.

(cl) Tangible capital assets

(i) Determination of costs

Tangible capital assets are recorded to reflect the cost which includes all amounts that are
directly attributable to acquisition, construction, development or betterment of the asset.
Contributed or donated tangible capital assets are recorded at their fair value at the date
of receipt,



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

2. Significant accounting policies (continued)

(d) Tangible capital assets (continued)

(ii) Amortization

Amortization is recorded to reflect the cost, net of anticipated salvage value, associated
with the use of the asset in providing Library sen/ices over the estimated useful life of the
asset. Amortization expense is calculated on a straight-line basis over the assets’
estimated useful lives as follows:

Books 7 years
DVDs 3 years
Office equipment 5 years
Furniture and equipment 10 years
Computer equipment 4 years
Building improvements 20 years

For non-pooled assets, amortization is charged in the year of acquisition beginning in the
month subsequent to asset purchase. For pooled assets, amortization is not charged in
the year of acquisition and begins in the year subsequent to asset purchase. Assets under
construction are not amortized until the asset is available for productive use.

(e) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

(f) Revenue recognition

Government transfers, which include municipal contributions and provincial and federal grants,
are recognized in the year in which events giving rise to the transfer occur, providing the
transfers are authorized, any eligibility criteria or stipulations have been met and reasonable
estimates of the amounts can be made.

User fees and other revenues are recognized when the services are performed or goods are
delivered and there is reasonable assurance of collection.

(9) Reserves for future expenses

Certain amounts, as approved by the Library, are set aside in reserves for future operating and
capital expenses.



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

2. Significant accounting policies (continued)

(h) Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses
during the reporting period. These estimates and assumptions are based on management's
historical experience, best knowledge of current events and actions that the Library may
undertake in the future. Significant accounting estimates include allowance for doubtful
accounts. Actual results could differ from those estimates.

3. Budget

The budget approved by the Library includes expenditures for tangible capital assets, but does
not include amortization of tangible capital assets. The following is a reconciliation of the
approved budget to that reported on the Statement of Operations.

2014

Approved budgeted annual deficit $ (11,500)

Add: transfers to reserves — net 8,000
Add: debt reduction 10,000
Add: tangible capital asset expenditures 58,500
Less: amortization of tangible capital assets (75,360)

Budgeted annual deficit reported
on the Statement of Operations $ (10,360)

4. Loan payable to City of Thorold

The City of Thorold provided the Library with an interest—freeloan of $ 100,000 to be repaid
over ten years, due in 2022. The amount repaid in 2014 was $ 10,000 (2013 - $ 10,000).



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

5. Future employment bene?ts 201 201

Accrued vacation pay $ 15,635 $ 14,385
Accumulated sick leave 93,900 86,000
Post-employment benefits 30,000 31 300

$ 139,535 $ 131,685

(a) Accrued vacation pay

As at December 31, 2014, employees of the Library have accumulated vacation pay credits in
the amount of $ 15,635 (2013 - $ 14,385). Any unused credits up to five days may be carried
fonrvardto future years.

(b) Accumulated sick leave and post-employment benefits

Under the Library sick leave benefit plan, unused sick leave can accumulate and employees
may become entitled to a cash payment when they leave the Library’s employment.

Employees eligible to retire under the OMERS early retirement provisions are eligible to receive
medical and dental benefits to the age of sixty—five,and life insurance benefits to the date of the
employee’s death. The Library pays the total premiums for such benefits.

The accrued benefit liabilityfor accumulated sick leave and other post—employment benefits
was determined by actuarial valuation using a discount rate of 5%. A reserve has been
established for the accumulated sick leave liability. The balance as at December 31, 2014 is
$ 46,032 (2013 - $ 42,416).

Defined benefit plan information: 2014 013

Accrued benefit obligation:
Beginning of year $ 136,800 $ 138,300
Benefit expense 5,800 5,800
Past service cost due to plan amendment 900 -

interest accrued 6,900 6,800
Actuarial adjustment (15,900) —

Benefits paid (8,800) (14 1001

End of year $ 125,700 $ 136,800

Funded status:
Employment benefit plan liabilities $ 125,700 $ 136,800
Unamortized net actuarial loss (1,800) (19 500)

Employee benefit plan liability $ 123,900 $ 117,300

10



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

5. Future employment benefits (continued)

The accrued benefit obligation consists of the following: 201 013

Accumulated sick leave $ 93,900 $ 86,000
Other post-employment 30,000 31 300

$ 123,900 $ 117,300

The most recent actuarial valuation was performed as at December 31, 2014. The main
assumptions employed for the valuation are as follows:

General in?ation — Future general inflation levels, as measured by changes in the consumer
price index (CPI), were assumed at 3% in 2014 and thereafter.

Discount rate — 4%.

Salary levels —— Future general salary and wage levels were assumed to increase at 3% per
annum.

Heath care costs — Health costs were assumed to be 6% in 2014 grading down at 0.5% per
year to a rate of 4% in 2018 and future years.

Dental costs — Dental costs were assumed to be 4% per year.

6. Accumulated surplus 2014 013

Operating surplus $ 33,766 $ 36,809
Unfunded liabilities (219,535) (221,685)
Reserves (Note 7) 109,896 105,546
Investment in tangible capital assets 435,206 442 698

$ 359,333 $ 363,368

11



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

7. Reserves 201 013

Reserves set aside for specific purposes
Sick pay reserve $ 46,032 $ 42,416
Pay equity reserve 37,342 36 978

83,374 79,394
Reserve funds set aside for specific purposes

Expansion fund 26,522 26 152

$ 109,896 $ 105,546

Balance, beginning of year $ 105,546 $ 101,489

Interest income 1,350 1,057
Funds contributed from operations 3,000 3 000

Balance, end of year $ 109,896 $ 105,546

8. Government transfers Budget Actual Actual
2014 2014 2013

Operating
Province of Ontario

Unconditionalgrant $ 29,700 $ 29,684 $ 29,683
Pay equity grant 2,700 2,744 2,744
SOLS — Connectivity Funding - - 651
SOLS — Capacity Building Grant - - 3,674

Government of Canada
HRDC summer student grant 2,750 2,753 3,235

$ 35,150 $ 35,181 $ 39,987

12



Thorold Public Library Board
Notes to the Financial Statements
For the Year Ended December 31, 2014

9. Other revenue Budget Actual Actual
2014 2014 2013

Operating
Fines and fees $ 11,200 $ 10,644 $ 10,246
Interest 500 165 11
Interest - reserves - 1,350 1,057
Miscellaneous 6 250 6,865 6 776

$ 17,950 $ 19,024 $ 18,090

10. Salaries, wages and benefits Budget Actual Actual
2014 2014 2013

Salaries and wages $ 358,000 $ 350,116 $ 336,780
Benefits 84,000 90,604 86,665

$ 442,000 $ 440,720 $ 423,445

11. Pension agreements

The Library makes contributions to the Ontario Municipal Employees Retirement System
(“OMERS"), which is a multi—emp|oyerplan, on behalf of the members of its staff. The plan is a
defined benefit plan that specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay. Employees and employers
contribute jointly to the plan.

Since OMERS is a mu|ti—employerpension plan, the Library does not recognize any share of
the pension plan deficit of$ 5.3 billion (2013 - $ 8.3 billion)based on the fair market value of the
Plan's assets, as this is a joint responsibility of all Ontario municipal entities and their
employees. Contributions were made in the 2014 calendar year at rates ranging from 9.0% to
15.9% depending on the member's designated retirement age and level of earnings. Employer
contributions for current and past sen/ice are included as an expense in the Statement of
Operations. Employer contributions to OMERS for 2014 current and past service was $ 28,459
(2013 - $ 27,520) and were matched by employee contributions in a similar amount.

12. Financial instruments

The Library’s financial instruments consist of cash and cash equivalents, accounts receivable,
investments, accounts payable and accruals and amounts due to related parties. It is
management's opinion that the Library is not exposed to significant interest, currency or credit
risks arising from these financial instruments. The fair value of these financial instruments
approximate their carrying values.

13
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GrantThornton

Independent auditor’s report GrantThornton LLP
SuiteB
222CatharineStreet,POBox336
PortColborne,ON
L3KSW1

T+1905E343651
F+19058345095
E PurlOolbarne@ca.gl.com
www.GranlThomton.ca

To the Board Members, Members of Council, Inhabitants and Taxpayers
of the Corporation of the CityofThorold

We have audited the accompanying?nancial statements of the Thorold Business Improvement
Area, which comprise the statement of ?nancial positionas at December 31, 2014, and the

statements of operationsand changesin net ?nancial assets for the year then ended and a summary
of signi?cantaccountingpoliciesand other explanatoryinformation.

Managemen?s responsibility for the financial statements

Management is responsiblefor the prepara?onand fair presentation of these ?nancial statements in
accordance with Canadian publicsector accountingstandards, and for such internal control as

management determines is necessary to enable the preparation of ?nancial statements that are free

from material misstatement, whether due to fraud or error.

Auditor's responsibility

Our responsibilityis to express an opinionon these ?nancial statements based on our audit. We
conducted our audit in accordance with Canadian generallyacceptedauditingstandards. These
standards requirethat we complywith ethical requirementsand planand perform the audit to obtain
reasonable assurance about whether the ?nancial statements are free from material misstatement.

An audit involves performing proceduresto obtain audit evidence about the amounts and

disclosures in the ?nancial statements. The procedures selected depend on the auditor’s judgment,
includingthe assessment of the risks of material misstatement of the ?nancial statements, whether

due to fraud or error. In makingthose risk assessments, the auditor considers internal control

relevant to the entity’spreparationand fair presentation of the ?nancial statements in order to

designaudit proceduresthat are appropriate in the circumstances,but not for the purpose of

expressingan opinionon the effectiveness of the entity’sinternal control. An audit also includes

evaluatingthe appropriatenessof accountingpoliciesused and the reasonableness of accounting
estimates made by management, as well as evaluatingthe overall presentationof the ?nancial

statements.

Audi!- Tax ' Advisory
Graninminbn LLP.ACanada:Memhe:oiaanl TliomtonrntsmatoualLtd



GrantThornton

VV/cbelieve that the audit evidence we have obtained is sufficient and appropriate to providea basis
for our audit opinion.

Opinion

In our opinion,the ?nancial statements present fairly,in all material respects, the ?nancial position
of the Thorold Business Improvement Area as at December 31, 2014, and the results of its

operationsand changesin net ?nancial assets for the year then ended in accordance with Canadian

publicsector accountingstandards.

g‘,.,...¢—7Z..:t»-T,am

Port Colborne, Canada Chartered Accountants

July 2, 2015 Licensed Public Accountants

Audit -Tax -Advisory
Grali?holnlon LLP.ACanai*KanMeni>e1olGranlThomlmvnvemaumaiLid



Thorold Business improvement Area
Statement of Financial Position
As at December 31 2014 2013

Assets
Due from City of Thorold § 878 § 2 933

Net financial assets 878 2,933

Non-financial assets
Tangible capital assets (Note 3) 9,212 14 847

Accumulated surplus (Note 4) $ 10,090 $ 17,780

On behalf of the Board

See accompanying notes to the financial statements.



Thorold Business Improvement Area
Statement of Operations
For the Year Ended December 31, 2014

Budget
2014 2 4 2013

(Note 5)
Revenues

Requisition from City of Thorold
Tax levy $ 40,000 $ 40,000 $ 36,000

Other revenue - - 460

Supplementals - 556 —

40,000 40 556 36 460

Expenses
Administration 17,100 13,184 13,491

Advertising and promotion 3,500 11,422 4,989

Amortization 5,635 5,635 5,635

Maintenance 19 400 18,005 15 918

45 635 48,246 40 033

Annual deficit (5,635) (7,690) (3,573)

Accumulated surplus
Beginning of year 17 780 17,780 21 353

End of year $ 12,145 $ 10,090 $ 17,780

See accompanying notes to the financial statements.



Thorold Business Improvement Area
Statement of Changes in Net Financial Assets
For the Year Ended December 31, 2014

Budget
2014 2014 2 3

Annual deficit $ (5,635) $ (7,690) $ (3,573)

Amortization of tangible capital assets 5 635 5 635 5 635

(Decrease) increase in net financial assets — (2,055) 2,062

Net financial assets
Beginning of year 2 933 2,933 871

End of year $ 2,933 $ 878 $ 2,933

See accompanying notes to the financial statements.

i

‘
:



Thorold Business Improvement Area
Notes to the Financial Statements
For the year ended December 31, 2014

1. Purpose of the Business Improvement Area

The Thorold Business Improvement Area ("B|A“),established in 1980 pursuant to the Ontario
MunicipalAct, operates to revitalize and promote the downtown area of Thorold, Ontario.

The BIAis financed by a special levy charged upon businesses in the improvement area.

2. Summary of significant accounting policies

Management responsibility

The financial statements are the responsibility of and prepared by management in accordance
with Canadian public sector accounting standards. The preparation of financial statements
necessarily involves the use of estimates based on management's judgment, particularly when
transactions affecting the current accounting period cannot be finalized with certainty until future
periods.

The significant accounting policies used are as follows:

Basis of accounting

Sources of revenue and expenses are reported on the accrual basis of accounting. The accrual
basis of accounting records revenues in the period they are earned and measurable and
expenses in the period the goods and services are acquired and a liabilityis incurred.

Reporting entity

The financial statements reflect the financial assets, liabilities,non—?nancia| assets, revenues,
expenses and changes in accumulated surplus balances of the BIA.

Tangible capital assets

(i) Determination of costs

Tangible capital assets are recorded at cost. Cost includes all directly attributable expenses in
the acquisition, construction, development and/or betterment of the asset required to install the
asset at the locationand in the condition necessary for its intended use.

(ii) Amortization

Amortization is recorded to re?ect the cost, net of anticipated salvage value, associated with the
use of the asset in providing government services over the estimated useful life of the asset.
Amortization expense is calculated on a straight—|ine basis over the assets‘ estimated useful
lives. For non-pooled assets, amortization is charged in the year of acquisition beginning in the
month subsequent to asset purchase. For pooled assets, amortization is not charged in the
year of acquisition and begins in the year subsequent to asset purchase.

Decorations 5 years



Thorold Business Improvement Area
Notes to the Financial Statements
For the year ended December 31, 2014

2. Summary of significant accounting policies (continued)

Use of estimates

The preparation of financial statements in accordance with Canadian public sector accounting
standards requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.

3. Tangible capital assets 1 20$

Decorations
Cost, beginning of year $ 28,176 $ 28,176

Add additions during the year - -

Less disposals during the year - —

Cost, end of year 28,176 28 176

Accumulated amortization, beginning of year 13,329 7,694

Add amortization during the year 5,635 5 635

Accumulated amortization, end of year 18,964 13 329

Net book value $ 9,212 $ 14,847

4. Accumulated surplus L ;_1_3

Operating surplus $ 878 $ 2,933
Investment in tangible capital assets 9,212 14 847

$ 10,090 $ 17,780



Thorold Business Improvement Area
Notes to the Financial Statements
For the year ended December 31, 2014

5. Budget

The budget approved by the BIA includes expenses for tangible capital assets, but does not
include amortization of tangible capital assets. The following is a reconciliation of the approved
budget to that reported on the statement of operations.

M

Approved budgeted annual surplus (deficit) $ —

Less: amortization of tangible capital assets (5 635)

Budgeted annual deficit reported
on the statement of operations 35 (5,635)

6. Statement of cash flows

A statement of cash flows has not been presented as management believes it would not
provide additional meaningful information. Information about operations, financing and
investments are readily apparent from the financial statements.

7. Financial instruments

The B|A’s financial instruments consist of receivables, payables and accruals and due to/from
City of Thorold. It is management's opinion that the BIA is not exposed to significant interest,
currency or credit risks arising from these financial instruments. The fair value of these financial
instruments approximate their carrying values.


